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INDEPENDENT AUDITORS’ REPORT



Midwest Professionals, P.L.L.C

Certified Public Accountants 215 South Court Aventue, Gaylord, MI 49735
989-732-1156 Fax 989-731-2541

INDEPENDENT AUDITORS’ REPORT

To the Business Commiitee
Sac and Fox Nation
Stroud, Okiahoma

We have audited the accompanying financial statements of the governmental activities, each major governmental
fund, and the aggregate remaining governmental fund information of the Sac and Fox Nation of Oklahoma (the
“Nation™), as of and for the year ended September 30, 2016, and the related notes to the financial statements, which
coliectively comprise the Nation’s financial statements as listed in the table of contents.

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in accordance
with accounting principles generally accepted in the United States of America; this includes the design,
implementation, and maintenance of internal control relevant to the preparation and fair presentation of financial
statements that are free from material misstatement, whether due to fraud or error.

Auditors’ Responsihility

Our responsibility is to express opinions on these financial statements based on our audit. We conducted our audit
in accordance with auditing standards generally accepted in the United States of America and the standards
applicable to financial audits contained in Government Auditing Standards, issued by the Comptroller General of
the United States. Those standards require that we plan and perform the audit to obtain reasonable assurance about
whether the financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the
financial statements. The procedures selected depend on the auditor’s judgment, including the assessment of the
risks of material misstatement of the financial statements, whether due to fraud or error. In making those risk
assessments, the auditor considers internal control relevant to the Nation’s preparation and fair presentation of the
financial statements in order to design audit pracedures that are appropriate in the circumstances, but not for the
purpose of expressing an opinion on the effectiveness of the Nation’s internal control, Accordingly, we express no
such opinion. An audit also includes evaluating the appropriateness of accounting policies used and the
reasonableness of significant accounting estimates made by management, as well as evaluating the overall
presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit
opinions.

Member of American fnstitute of Certified Public Accountants



Midwest Professionals, P.L.L.C

Certified Public Accountants 215 South Court Avenue, Gaylord, MI 49735
989-732-1156 Fax 989-731-2541

Page 2
Opinions

In our opinion, the financial statements referred to above present fairly, in all material respects, the respective
financial position of the governmental activities, each major governmental fund, and the aggregate remaining
governmental fund information of the Sac and Fox Nation of Oklahoma, as of September 30, 2016, and the
respective changes in financial position for the year then ended in accordance with accounting principies generally
accepted in the United States of America.

Emphasis of Matter

As described in Note 1, the financial statements of the Nation’s blended component units (the FHousing Authority of
the Sac and Fox Nation and the Sauk Business Enterprises Inc.) and the financial statements of the Nation’s
fiduciary fund (the Minors® Trust Fund) are excluded from this report. The financial statements present only the
governmental activities and governmental funds of the Nation and do not purport to, and do not present fairly the
financial position of the Sac and Fox Nation of Oklahoma, as of September 30, 2016, the changes in its financial
position, or, where applicable, its cash flows for the year ended in accordance with accounting principles generally
accepted in the United States of America. Our opinion is not modified with respect to this matter.,

Other Matters
Required Supplementary Information

Management has omitted management’s discussion and analysis and budgetary comparison information that
accounting principies generally accepted in the United States of America require to be presented to supplement the
financial statements. Such missing information, although not a part of the financial statements, is required by the
Governmental Accounting Standards Board who considers it to be an essential part of financial reporting for
placing the financial statements in an appropriate operational, economic, or historical context. Our opinion on the
financial statements is not affected by this missing information.

Other Information

Our audit was conducted for the purpose of forming opinions on the financial statements that collectively comprise
the Sac and Fox Nation’s financial statements. The accompanying schedule of expenditures of federal awards is
presented for purposes of additional analysis as required by Title 2 U.S. Code of Federal Regulations (CFR) Part
200, Uniform Administrative Requirements, Cost Principles, and Audit Requirements for Federal Awards, and is
not a required part of the basic financial statements. Such information is the responsibility of management and was
derived from and relates directly to the underlying accounting and other records used to prepare the basic financial
statements. The information has been subjected to the auditing procedures applied in the audit of the basic financial
statements and certain additional procedures, including comparing and reconciling such information directly to the
undetlying accounting and other records used to prepare the basic financial statements or to the basic financial
statements themselves, and other additional procedures in accordance with auditing standards generally accepted in

Member of American Institute of Ceriified Public Accountants
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the United States of America. In our opinion, the schedule of expenditures of federal awards is fairly stated, in all
material respects, in relation to the basic financial statements as a whole.

Other Reporting Required by Government Auditing Standards

In accordance with Government Auditing Standards, we have also issued our report dated June 30, 2017, on our
consideration of the Nation’s internal control over financial reporting and on our tests of its compliance with certain
provisions of laws, regulations, contracts, and grant agreements and other matters. The purpose of that report is to
describe the scope of our testing of internal control over financial reporting and compliance and the results of that
testing, and not to provide an opinion on internal control over financial reporting or on compliance. That report is
an integral part of an audit performed in accordance with Government Auditing Standards in considering the
Nation’s internal control over financial reporting and compliance.

Digitally signed by Midwest
Professionals, PLLC

mé#@l}lﬁb DN: cn=Midwest Professionals,
PL.e.c.

PLLC, 0, 0u,
email=mwp@mwp.us.com, ¢=US
Date: 2017.06.30 18:49:37 -04'00

Midwest Professionals, P.L.L..C.
June 30, 2017
Gaylord, Michigan

Member of American Institute of Certified Public Accountants
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Sac and Fox Nation
Statement of Net Position - Governmental Activities
As of September 30, 2016

Governmental
Activities
Assets
Cash and Cash Equivalents {Note 2) 3 47,490,919
Investments (Note 3) 16,843,807
Accounts Receivable, net (Note 4) 3,491,341
Grants Receivable (Note 5) 142,949
Due From Gaming Enterprise (Note 8) 7,090,047
Inventories 247105
Capital Assets, net of depreciation (Note 7) 13,306,128
Total Assets 88,612,394
Liabilities
Accounts Payable 1,894,599
Accrued and Other Liabilities 1,297,563
Per Capita Payable 1,258,229
Deferred Revenue (Note 8) 28,850,865
Compensated Absences (Note 9) 304,329
Total Liabilities 33,605,585
Net Position
Net [nvestment in Capital Assets 13,308,126
Restricted (Note 14) 9,007,247
Unrestricted 32,693,436
Total net position $ 55,006,809

The accompanying notes are an integral part of these financial statements.



"SUBWAIES [eUELY 558U) 40 Led feibaiul ue aie saou SuiAueduioase sy

608’900 5% $ Buipug - uonisod 1@N
€CT'BLG'0S Buluuifag - uomsod 19N
9.5'18%'y LOINSO4 19N ul 28usyn)
vEL'680°L SyaysuBIj [R10]
vEL'680'L (g s10N} QnO) / Ul sisjsuel L
91¢'18L'¢ (sasuadx3) s sanuansy |plauag (8jo]
(FZE'cZa') suonnguisiq eudes Jsd
0.£'6lEE (Gl 210N) JUSWSIOS Yyrwey
2Ce'g 3W0oU| 158431U|
868'¥02 SIUSWIISBAU| UC (S8SS0T) / SUIBS) paziesy
88z'/¢ SIUSWISTAU] UQ {$95507) / SUIBS RPSZIESILN
99'9£8'c SnusASY XB| $9IBS

(sesuadxz) s SONUOADY jRIDUIL)

(rig'cee's) - ¢ Jzgogl's) $ 6.6'068'Z $ 089'v0r'9z $ SSHINIOY [EJUBLULISAOS) |BJ0 |
(06¢'628) - - - 069'688 (Z S10N) UQREZIHIoUY PUE UOREDAIdS(]
£L0°%S - §L2'982 9l 859'¥ET $92UN0SAY feInieN
BES'BES - 91519/’ Ze8'y 80£'9ZT'2 WUBWSI0UZ MET
086°CT0'S - S67 0¥’ L) JAsTA T £82'9¥C°0L : SS0INIDG YHEIH
(119'988'2) - 755'Chp £19'6EL 9/5'0£9'8 Juswiuanog [eisusg
(L64'EPE) - 129'922 - 79%'048 Buiugel] p uoneanpy
6.£'89 - 99/'57T GE0'vLY 211G uonendsald [enyng
(gge'get) $ - $ 01Z'ehP'e $ 917¢ $  BLIYEET % 20lAISS AHUNUALGD
SSIMAIRY [BIUDWUISACK)
SAQIANAY suonnquIuon suoRnquILEQD EERIINETS sasuadxgy sweafiold ; suogound
[EJUSWILIBACD) pue sjueis pue sjueln 10) safileyn
|enden Bunesadp
uonisod $ONUdAdY welboayd

JoN ul sebueys
pue 3NuU3aAaYy
(sasuadx3) 12N 910z ‘0¢ Jequialdeg poapug dea ) 2yl 104
SOIAIDY [EIUSURLIDAOL) - SOIIAIIDY JO JUBWDLELS
UO[JEN XO.f pUe 0BG




GOVERNMENTAL FUND FINANCIAL STATEMENTS



'SJUSWRIE]S [eloURLY 953U} Jo Lied [2iBajul ue aue sejou BuAuedwionde sy

paufiisseur) - aoue|eq pun4

souejEq pUNg

SanIqel |01
(g s10N) enuanal paisiag

a|geAed euden Jag
sainypuadxg paniosy
sqeied sjunoosy

sanige]

souefeq puny pue sai|iqer

S195SE 910

Aojusay|

(G 310N} 9[YEAIR03I SIUEID

(£ 210N SlUSWIS3ALY

sjassy

6+2'69€'8. 68.'€90'8 & /BZ'0ePEl $  Z8L¥0S'OL §  pE9CEG L $ 0 JGE'RE®8E § sauRleq puny pue suiligel eyl
ZLO'S00'ZY LEE'Z0L L - - LES'E6Y | 09L'608°2E [0uBlEq puny 10|
L¥T 1008 gzl'elg’s - - LZG'eBY | - {| SION} pepsey - Boue|eq pUny
501 /b7 50988l - - - 005'8S (¥L =10N) s[qepusdsucN - souegleq pund
G/0'9LL'g - - - - G/0'911L°9 (1 SjON) paudlissy - saue|eq pund
G85'FE9'9e - - - - 595'$£9'9z
[EZ'798°98 25¥°19¢ L82'0sF'EL Z81L'v0S8'9) £L1'68 /61'620'9
652'058°2Z ¥Ze'e9Z 86763121 £8/'Z0%" 91 - -
L86'290'c - - Z09°0Z - B/ETP0'E (@ s10N) spung JsyiQ 01 eng
T TN - - - - 6229521
£95'/62'1 15¥°9 Pzl 9Z9'Gl 2511 aLz'asz't
5657681 L1926 $ §8zice'l $ 69159 $ 68572 ¢ 8L LY $
877 69E'8. 58.'€00'2  $§  /8Z'0srel ¢ 23LF0S'9L §  ¥E9EEeS’L  $§  JGE'9E’’8E §
S0L°LPE S09'88L - - - 005'es
qZ0'eSL'0L 909'8£5° ) Z90'SLL L - C1E'60P Y0060 (9 810N) spun4 JaylQ Woig an(g
BY6TPL 6¥8'chlL - - - -
LFE'L6P'E 5v2'6L oey' Ll 995'gy - 054" .0¥'E {¥ 910N) 18N 'BjgeAIBIDY SJUN0ODY
L0B'EP8'glL - - - - £08'ev8'9l
616'08F L1 08L'€LL'O & 68246221 $  OLE/GP'GL $  LZECTL'L § ELE'SEELL § (Z 210N) sjusjeanba yseod pue ysen

_mwol_; Spun4 pun< _ur:._n_ pun4 pun4

[ElUSLWIUIBAOL} Ppeduc) pedwoen 1500 198UIpU| EAENEL)
BYO ‘SH1 vl

9102 ‘0¢ tequiaydag Jo sy
SPUN4 [BJUSWLISACY - 188§ dour[eqg
UONEN XO4 pue J2eg

10




Sac and Fox Nation

Statement of Revenues, Expenditures and Changes in Fund Balance - Governmental Funds

For the Year Ended September 30, 2016

Revenues

Federal Revenues
State & Other Grant Revenues
in-Kind Revenues
Third Party Revenues
Sales Tax Revenues
Fees, Fines, & Fund Raising Revenues
Licenses & Permiis Revenues
nvestment Income
Qil & Gas Revenues
Indirect Cost Recoveries
Self-Insurance Revenue
Ramah Settlement
Other

Total Revenues

Expenditures

Current
Community Service
Cultural Preservation
Education & Training
General Government
Health Services
Law Enforcemant
Natural Resources
Per Capita Distributions
Indirect Costs
in-Kind Expenditures

Capital Outlays (Note 7)
Total Expenditures
Revenues aver {under) expenditures

Other Financing Sources {Uses)
Transfers In From Casinos (Note 8)
Total other financing sources (Uses)

Net change in fund balances

Fund balance, beginning of year
Fund balance, end of year

B.LA, [LH.S. Other
Generat indirect Cost Compact Compact Governmental

Fund Fund Fund Fund Funds Total
% - % - $ 3687350 $11627,141 § 2158246 $17.472,737
- - 617,990 - 39,600 657,590
- - - - 1,685,240 1,685,240
- - - - 1,729,267 1,729,267
3,836,664 - - - - 3,836,664
674,315 - - - - 674,315
8,680 - - - - 8,680
248,506 - - - - 248, 506
35,134 - - - - 35,134
- 2,989,962 - - - 2,989,862
621,995 - - - - 621,995
3,319,370 - - - - 3,319,370
94,896 583 - - 1,089 96,568
8,839,560 2,990,545 4,305,340 11,627,141 5,613,442 33,376,028
732,015 - 749,604 - 1,441,885 2,830,504
368,485 - - - 202,105 570,590
371,802 - 173,230 - 24,599 566,631
6,127,849 2,368,896 385,869 - - 8,892,584
- “ - 10,323,580 8,121 10,331,711
12,240 - 2,181,143 - 28,683 2,223,066
- - - - 234,317 234,317
4,623,324 - - - “ 4.623,324
713,267 - 752,209 1,278,439 246,047 2,089,862
- - - - 1,685,240 1,685,240
a4 061 31,207 53,285 25,112 179,186 382,851
13,050,013 2,400,103 4,305,340 11,627,141 4,051,183 35,433,780
(4,210,453) 590,442 - - 1,562,259 {2,057,752)
7,089,734 - - - - 7,089,734
7,089,734 - - - - 7,088,734
2,879,281 590,442 - - 1,662,259 5,031,982
29,929 879 903,079 - - 6,140,072 36,973,030
$32809160 $ 1493521 & - % - $ 77702331  $42,005,012

The accompanying notes are an integral part of these financial statements.
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Sac and Fox Nation

Reconciliation of the Balance Sheet- Governmental Funds
To the Statement of Net Position

As of September 30, 2016

Total Fund Balances per Balance Sheet - Governmental Funds $42,005,012

Amounts reported for governmental activities in the statement of net position
are different because capital assets used in governmental activities are not
financial resources and, therefore, are not reported in the funds. 13,306,126

Amounts reported for governmental activities in the statement of net position
are different because compensated absences accrued in relation to governmental
activities are not reported as liabilities within the funds. (304,329)

Net Position of Governmental Activities $ 55,006,809

Reconciliation of the Statement of Revenues, Expenditures,
and Changes in Fund Balance to the Statement of Activities
For the Year Ended September 30, 2016

Net Change in Fund Balances - Governmental Funds $ 5,031,982

Amounts reparted for governmental activities in the statement of net position are different
because:

Capital outlays are reported in governmental funds as expenditures. However, in the
statement of activities, the cost of those assets is allocated over their useful lives as
depreciation expense, In the current period these amounts are:

Capital Outlay 382,851
Depreciation Expense (889,690)
(506,839)
Accrual of compensated absences is not recorded as expenditures within the funds. (37,567)
Change In Net Position of Governmental Activities $ 4,487 576

The accompanying notes are an integral part of these financial statements.
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SAC AND FOX NATION

NOTES TO THE FINANCIAL STATEMENTS
September 30, 2016

Note 1 — Organization and Summary of Significant Accounting Policies

Introduction

Puisuant of the Oklahoma Indian Welfare Act of June 26, 1936, the Sac and Fox Nation (the
“Nation”) was formed. The Nation adopted a new constitution in 1987. The supreme governing
body of the Nation is the Governing Council, which is composed of all the voting members of
the Nation. The Business Committee is the policy making body of the Nation and is responsible
for overseeing all of the Nation’s operations. The Business Committee is composed of the
Principal Chief, Second Chief, Secretary, Treasurer, and one Committee Member. The members
of the Business Committee are elected to a 4 year term, with elections staggered every two years.
The administrative offices for the Sac and Fox Nation are located in Stroud, Oklahoma.

The accompanying basic financial statements reflect the financial position and results of the
operations of the activities over which the Nation exercises fiscal and administrative control. The
financial statements do not include the financial position and the results of operations of
individual members of the Business Commiitee, or various non-tribal entities that are
independent of the Nation and over which the Nation does not exercise operating control.

The accounting policies of the Sac and Fox Nation conform to accounting principles generally
accepted in the United States of America as applicable to governmental units. The Governmental
Accounting Standards Board (GASB) issues standards for governmental accounting and
financial reporting. GASB statements and interpretations constitute GAAP for governments,
including Indian tribes. As permitted by GASB Statement No. 20, the Nation has elected to apply
pronouncements of the Financial Accounting Standards Board (FASB) issued subsequent to
November 30, 1989, except those conflicting with GASB pronouncements, in the proprietary
funds.

Reporting Entity

Accounting principles generally accepted in the United States require that these financial
statements include the primary government and its component units. Component units are legally
separate organizations that are included in the Nation’s reporting entity because of the
significance of their operational or financial relationships with the Nation. All significant
activities and organizations with which the Nation exercises oversight responsibility have been
considered for inclusion in the financial statements.

In evaluating how to define the government, for financial reporting purposes, management has
considered all potential component units. The decision to include a potential component unit in
the reporting entity was made by applying the criteria set forth in GAAP. The basic — but not the
only — eriterion for including a potential component unit is the governing body’s ability to
exercise oversight responsibility. The most significant manifestation of this ability is financial
interdependency. Other manifestations of the ability to exercise oversight responsibility include,

14



SAC AND FOX NATION

NOTES TO THE FINANCIAL STATEMENTS
September 30, 2016

Note 1 — Organization and Summary of Significant Accounting Policies — Continued

Reporting Entity - Continued

but are not limited to, the selection of governing authority, the designation of management, the
ability to significantly influence operations, and accountability for fiscal matters. A second
criterion used in evaluating potential component units is the scope of public service. Application
of this criterion involves considering whether the activity benefits the government and/or its
citizens, or whether the activity is conducted within the geographic boundaries of the
government and is generally available to its citizens, A third criterion used to evaluate potential
component units for inclusion or exclusion from the reporting entity is the existence of special
financing relationships, regardless of whether the government is able to exercise oversight
responsibilities. Based upon the application of these criteria the Housing Authority of the Sac
and Fox Nation, and Sauk Business Enterprises, Inc., which includes the Sac and Fox Casino
(Stroud) and the Black Hawk Casino (Shawnee), are identified as blended component units of the
Nation. For financial statement purposes these blended component units are considered
enterprise funds. See more detailed descriptions of these blended component units (enterprise
funds) below:

Housing Authority of the Sac and Fox Nation — acts as the official Tribally Designated
Housing Entity (TDHE) for the Sac and Fox Nation. The purpose of the Authority is to establish
decent, safe, and sanitary housing for members of the Sac and Fox Nation. Federal funding is
recetved from the U.S. Department of Housing and Urban Development (HUD).

Sauk Business Enterprises, Inc. — Includes two casinos disclosed below:

Sac and Fox Casino (Stroud) — is an enterprise fund of Sauk Business Enterprises, Inc.
formed to operate a gaming facility on tribal land. The Casino’s operations consists
primarily of gaming machines.

Black Howk Casino (Shawnee) — is an enterprise fund of Sauk Business Enterprises, Inc.
formed to operate a gaming facility on tribal land. The Casino was known as the Sac and
Fox Nation Casino {Shawnee) before it was rebranded during the year ended June 30,
2013. The Casino’s operations include gaming machines, table games, food and beverage
services and tobacco vending machinges.

These blended component units (enterprise funds) have been excluded from this report. Only
governmental activities of the Nation are reported in the accompanying financial statements.
Copies of the audited financial statements for the above listed enterprise funds may be obtained
by contacting the Nation’s headquarters in Stroud Oklahoma.

15



SAC AND FOX NATION

NOTES TO THE FINANCIAL STATEMENTS
September 30, 2016

Note 1 - Organization and Summary of Sisnificant Accounting Policies — Continued

Basis of Accounting

The accompanying financial statements have been prepared in accordance with the reporting
model defined by GASB Statement 34, Basic Financial Statements — and Management’s
Discussion and Analysis — for State and Local Governments.

Basic Financial Statements

The basic financial statements of the Nation include the government-wide and the fund financial
statements. In the current reporting model, the focus is on the Nation as a whole in the
government-wide financial statements, while reporting additional and detailed information about
the Nation’s major governmental activities in the fund financial statements.

Government-Wide Financial Statements

The government-wide statement of net position and the statement of activities present
information about the Nation as a whole. However, only governmental type activities are
disclosed in the accompanying financial statements. Eliminations have been made to minimize
the double counting of internal activities. Governmental activities are financed primarily through
transfers from business-type activities (enterprise funds), investment income, federal grant
revenues and taxes. The business-type activities, blended component units and enterprise funds
of the Nation are not included in this report.

The government-wide statement of activities reflects the cost of programs and functions
(community service, cultural preservation, law enforcement, health services, ete.) reduced by
directly associated revenues (charges for services, operating grants, and capital grants) to arrive
at the net revenue or expense for each function. Net program revenues or expenses for
governmental activities are then adjusted for general revenues and transfers to determine the
change in net position for the year. Indirect expenses such as support services and administration
incutred in the general government and other functions/activities are allocated to
programs/functions that they may benefit. When both restricted and unrestricted resources are
available for use, it is the Nation’s policy to use restricted resources first, then unrestricted
resources as they are needed.

Fund Financial Statements

A fund is an independent fiscal and accounting entity with self-balancing set of accounts. Fund
accounting segregates funds according to their intended purpose and is used to aid in
demonstrating compliance with finance-related legal and contractual provisions. A minimum
number of funds are maintained, consistent with legal and managerial requirements.

16



SAC AND FOX NATION

NOTES TO THE FINANCIAL STATEMENTS
September 30, 2016

Note 1 — Organization and Summary of Significant Accounting Policies — Continued

Fund Financial Statements - Continued

The fund financial statements provide information about the Nation’s funds. Only financial
statements for the governmental fund category are presented. The proprietary and fiduciary fund
financial statements have been excluded from the accompanying financial statements. The
emphasis of fund financial statements is on major governmental funds, each displayed in a
separate column. All remaining governmental funds are aggregated and reported as non-major
funds.

The Nation reports the following major governmental funds:

General Fund - The general fund is the Nation’s primary operating fund. It accounts for
all financial activity that is not required to be accounted for in another fund.

Indirect Cost Fund — This fund is used to account for the administrative overhead costs
of the Nation. Indirect cost rates are negotiated between the Nation and the U.S.
Department of Interior — Interior Business Center.

B.LA. Compact - This fund accounts for special revenue programs for which the funding
is received directly from the U.S. Department of Interior, Bureau of Indian Affairs under
the Tribal Self-Governance Act of 1994, The objective of the Tribal Self-Governance
program is to further the goals of Indian self-determination by providing funds to Indian
tribes to administer a wide range of programs with maximum administrative and
programmatic flexibility.

LH.S. Compact - This fund accounts for special revenue programs for which the funding
is received directly from the U.S. Department of Health and Human Services, Indian
Health Services under the Tribal Self-Governance Act of 1994. The objective of the
Tribal Self-Governance program is to further the goals of Indian self-determination by
providing funds to Indian tribes to administer a wide range of programs with maximum
administrative and programmatic flexibility.

Blended Component Units (proprietary funds) excluded from this report:
Housing Authority of the Sac and Fox Nation

Sauk Business Enterprises, Inc. (Stroud and Shawnee Casino operations)

Fiduciary fund excluded from this report:
Minors’ Trust Fund

17



SAC AND FOX NATION

NOTES TO THE FINANCIAL STATEMENTS
September 30, 2016

Nete 1 — Organization and Summarvy of Significant Accounting Policies — Continued

Measurement Focus - Basis of Accounting

Government-Wide Financial Statements - The government-wide financial statements are
reported using the economic resources measurement focus and accrual basis of accounting.
Revenues are recorded when earned and expenses are recorded at the time liabilities are incurred,
regardless of when the related cash flows take place. Non-exchange transactions, in which the
Nation gives (or receives) value without directly receiving (or giving) equal value in exchange,
include grants, entitlements and donations. Revenue from grants, entitlements and donations is
recognized in the fiscal year in which all eligibility requirements (appropriate expenditures) have
been satisfied. The Nation applies all applicable FASB pronouncements in accounting and
reporting for its operations in the government-wide financial statements.

Fund Financial Statements - The governmental fund financial statements are reported using the
current financial resources measurement focus and the modified accrual basis of accounting.
Under this method, revenues are recognized when they become both measurable and available
(susceptible to accrual). “Measurable” means the amount of the transaction can be determined
and “available” means collectible within the current period or soon enough thereafter to pay
liabilities of the current period. For this purpose, the Nation considers all revenues reported in
the governmental funds to be available if the revenues are collected within 60 days after the end
of the current fiscal year.

Expenditures are recognized when the related fund liability is incurred, except for principal and
interest on general long-term debt, and claims and judgments which are recognized as
expenditures to the extent they have matured. General capital asset acquisitions are reported as
expenditures in governmental funds. Proceeds of general long-term debt and acquisitions under
capital [eases are reported as other financing sources.

Cash and Cash Equivalents

Cash and cash equivalents represents all cash on hand and deposits in financial institutions. Cash
equivalents are short-term financial instruments with an original maturity of three months or less.

Investments

Investments in marketable securities with readily determinable market values and all investments
in debt securities are recorded at their fair value. Unrealized gains and losses are included in
reserve. Federal grant and contract provisions authorize the Nation to invest in obligations of the
United States or in obligations or securities that are guaranteed or insured by the United States,
or mutual (or other) funds registered with the Securities and Exchange Commission and which
only invest in obligations of the United States or securities that are guaranteed or insured by the
United States.
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SAC AND FOX NATION

NOTES TO THE FINANCIAL STATEMENTS
September 30, 2016

Note 1 — Organization and Summary of Significant Accounting Policies — Continued

Interfund Receivables/Pavables

During the course of operations, numerous transactions occur between individual funds for
goods provided or services rendered. These receivables and payables are classified as “due from
other funds” or “due to other funds” on the governmental fund balance sheet, and as “Internal
Batances” on the statement of net position within the governmental-wide financial statements.

Grant Receivables

Grant revenue is recognized as appropriate expenditures are incurred on federal and state grant
programs. Where the funding has yet to be received by the Nation, a grant receivable is recorded
to offset incurred grant expenditures. Grant receivable balances at fiscal year-end represent an
excess of expenditures over cash received to date.

Allowance for Doubtful Accounts

An allowance for doubtful accounts is used when management has reason to believe that a
portion of accounts receivables will be uncollectible. Adjustments to the allowance account
result in an offsetting adjustment to bad debt expense.

Enventories

On the governmenta! fund financial statements, inventories under governmental fund types are
recorded using the purchase method of accounting. Inventory items are fully expensed in the
purchase period. Changes in inventory balances are accounted for by making adjustments to a
non-spendable fund balance set up for inventory as opposed to directly adjusting purchases
expense.

On the government-wide financial statements, all inventories are recorded at the fower of cost or
market; these items are capitalized and expensed when consumed. Inventories at September 30,
2016 were as follows:

Pharmacy $ 76,000
Food Commodities 112,605
Cattle 58.500

Total 247,105
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SAC AND FOX NATION

NOTES TO THE FINANCIAL STATEMENTS
September 30, 2016

Note 1 -~ Organization and Summary of Significant Accounting Policies — Continued

Capital Assets

Capital assets are recorded at historical cost, or estimated historical cost if the actual historical
cost is not known. Contributed assets, including those from the federal government, are recorded
at estimated fair market value on the date received. Additions, improvements and other capital
outlays that significantly extend the useful life of an asset are capitalized. Repairs and
maintenance are expensed when incurred. Depreciation on capital assets are calculated on the
straight-line basis over the following estimated useful lives:

As required by GASB 34, major networks of infrastructure assets acquired since 1980 are
reported in the Government-wide financial statements. The Nation does not report infrastructure
under the modified approach. Infrastructure assets are depreciated over their useful lives.

Equipment 5 years
Vehicles 5 years
Buildings & Improvements  10-40 years
Land Improvements 10-30 years
Infrastructure 10-40 years

The Nation’s capitalization threshold is $5,000.

Deferred Revenue- Grants

Federal/State award monies received in advance of qualifying expenditures being incurred are
recorded on the Nation’s balance sheet as deferred revenue.

Long-Term Obligations

In the government-wide financial statements, long-term debt and other long-term obligations are
reported as liabilities in the statement of net position.

In-Kind Revenues/Expenditures

Local contributions, which include contributed services provided by individuals, private
organizations and local governments, are used to match federal funding on various grants.
Contributed services are therefore recorded as revenue and expenses within the individual grants.
The amounts of such services are recorded in the accompanying governmental financial
statements at their estimated fair market values at the date of service.
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SAC AND FOX NATION

NOTES TO THE FINANCIAL STATEMENTS
September 30, 2016

Note 1 — Organization and Summary of Sienificant Accounting Policies — Continued

Indirect Costs

Indirect costs represent recoverable overhead costs charged to programs by the Nation’s Indirect
Cost Fund in connection with administering and accounting for these programs. The amount
charged to each program is determined by a rate, which is negotiated each fiscal year between
the Nation and the U.S. Department of the Interior, Internal Business Center (IBC). The Nation’s
approved rate for fiscal year 2016 was 43.02%.

Budgets

The Sac and Fox Nation makes annual appropriations for the General and Special Revenue
Funds. An established budget and a financial control system monitor compliance through a
budget-to-actual expenditure comparison. Budget to actual comparisons are not presented in the
accompanying financial statements, although they are required by GASB Statement 34. The
Nation has not presented the statement due to its limited usefulness in comparing the actual data
on a fiscal year basis and the budget information on a calendar year basis.

Equity Classifications

Fund Financial Statements:

GASB Statement No. 54, Fund Balance Reporting and Governmental Fund Type Definitions,
was issued by the Government Accounting Standards Board in February, 2009, effective for
fiscal years beginning after June 15, 2010. This statement established new fund balance
classifications for goveramental funds. 1t changed the previous terminology of Reserved and
Unrestricted to five new classifications, which are as follows:

I. Nonspendable — Amounts that cannot be spent because they are either (a) not in
spendable form or (b) legally or contractually required to be maintained intact.

2. Restricted - Consists of net assets with constraints placed on their use by (a) external
groups such as creditors, grantors, contributors, or laws and regulations of other
governments, or (b) law through constitutional provisions or enabling legislation.

3. Committed — Used for a specific purpose pursuant to constraints imposed by formal
action of the government’s highest level of decision-making authority. A fund
balance commitment can only be modified or rescinded by action of the highest level
of decision-making authority.

4. Assigned — Amounts that are constrained by the government’s intent to be used for
specific purposes, but are neither restricted nor committed. A policy has not been
established to govern the person(s) authorized to assign amounts to a specific
purpose,
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SAC AND FOX NATION

NOTES TO THE FINANCIAL STATEMENTS
September 30, 2016

Note I — Organization and Summary of Significant Aecounting Policies — Continued

Equity Classifications - Continued

5. Unassigned — The lowest classification for the general fund. This is fund balance that
has not been reported in any other classification. The general fund is the only fund
that can report a positive balance in this category.

Government - Wide Statement.
Equity on the tribe-wide financial statements is presented in the following categories:

1. Net investment in capital assets - Consists of capital assets, including restricted
capital assets, net of accumulated depreciation (if applicable) and reduced by the
outstanding balances of any bonds, mortgages, notes, or other borrowings that are
attributable to the acquisition, construction, or improvement of those assets.

2. Restricted net position - Consists of net position with constraints placed on their use
by (a) external groups such as creditors, grantors, contributors, or laws and
regulations of other governments, or (b) law through constitutional provisions or
enabling legislation.

3. Unrestricted net position - All other net assets that do not meet the definition of
“restricted” or “invested in capital assets, net of related debt.”

Use of Estimates

The preparation of the financial statements in conformity with generally accepted accounting
principles requires management to make estimates and assumptions that affect the reported
amounts of assets, liabilities, revenues, and expenses, These estimates may also affect the
disclosure of contingent assets and liabilities at the date of the financial statements. Actual
results could differ from estimates.

Income Taxes

The Sac and Fox Nation is a treaty Tribe recognized by the federal government as a sovereign
government unit and as such, is considered exempt from federal and state income taxes. As
such, no income taxes have been provided for in the accompanying financial statements.

Subsequent Events

Subsequent events have been evaluated through the date of the audit report, the date the financial
statements were available to be issued.
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SAC AND FOX NATION

NOTES TO THE FINANCIAL STATEMENTS
September 30, 2016

Note 2 — Cash and Cash Fquivalents

Custodial Credit Risk- Custodial credit risk on deposits is the risk that in the event of a bank
failure, the Nation’s deposits might not be returned to it. The Nation does not have a bank
deposit policy to address custodial credit risk.

As of the fiscal year-end, the carrying amount of the Nation’s deposits for its governmental
activities was $47,490,919 and bank balances were $47,963,596. Of the bank balance, $500,000
was covered by the Federal Deposit Insurance Corporation (FDIC), $193,545 was collateralized
by securities pledged by BancFirst, $46,334,920 was invested in sweep accounts (see next
paragraph for description of sweep accounts), and the remaining $935,131 was uninsured and
uncollateralized (money market funds carried with Exencial). All deposits are carried at cost.
For cash and cash equivalents, savings accounts are considered cash equivalent due to their
highly liquid nature.

The Nation utilizes “sweep” accounts, which are accounts where the funds are automatically
managed between a primary cash account and secondary investment accounts. At fiscal year-end
$46,334,920 of the Nation’s funds were located in the investment accounts and carried at fair
market value. These investments are insured or guaranteed by the U.S. government. Due to the
highly liguid nature of these sweep accounts they are considered cash equivalents for financial
statement reporting purposes.

Carrying amounts and bank balances as of the fiscal year-end are detailed below:

Carrying Bank
Amount Balance
Governmental Activities
General Fund S 11,438,413 S 11,911,090
IDC Fund 1,123,321 1,123,321
B.lLA. Compact 16,457,616 16,457,616
I.H.5. Compact 12,297,789 12,297,789
Other Funds 6,173,780 6,173,780
Total Governmental Activities S 47,490,919 S 47,963,596
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NOTES TO THE FINANCIAL STATEMENTS
September 30, 2016

Note 3 — Investments

As of the fiscal year-end the Nation had the following investments:

Invested in United Invested
Fair States Government in
Value Backed Securities Other
Governmental Activities

Bureau of Indian Affairs - Trust Account 33,774,957 $3,774,957 S -

Bancfirst - Certificate of Deposit 108,942 - 108,942

Exencial - Mutual Funds 12,916,812 10,320,420 2,596,392

Exencial - Stocks {ETF's) 43,196 - 43,196
Total Governmental Activities 516,843,907 514,085,377 $2,748,530
Restrictions on Investments

Investments-Unrestricted 516,843,907 514,005,377 $2,748,530

Investments-Restricted - - -
Total Investments 516,843,907 514,095,377 $2,748,530

[nvestment income reported on the Statement of Revenues, Expenditures and Changes in Fund
Balance — Governmental Funds contains net unrealized gains on investments totaling $37,288
for fiscal year 2016.

Interest Rate Risk — Interest rate risk is the risk that changes in market interest rates will
adversely affect the fair value of an investment.

Credit Risk — Credit risk is the risk that an issuer of an investment will not fulfill its obligation
to the holder of the investment. The Nation’s current investment policy does not allow it to
invest Federal and State grant funds in investments that are not guaranteed or insured by the U.S.
government. There is no limit to how the Nation may invest funds derived from its own
revenues. The Nation’s investments are unrated.

Concentration of Credit Risk — The Nation does not currently have a policy that addresses
concentration of credit risk. At September 30, 2016 the Nation had no investments in any one
issuer (excluding U.S. Treasury securities, those insured by the U.S, government, and mutual
funds) that represented 5% or more of the total or the Nation’s investments.

Custodial Credit Risk — For an investment, custodial credit risk is the risk that, in the event of
the failure of the counterparty (e.g. broker-dealer) to the transaction, the Nation will not be able
to recover the value of its investment or collateral securities that are in the possession of another
party. The Nation’s investment policy requires that all grant funds from Federal and State
sources be invested in securities that are insured or guaranteed by the U.S. government.
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SAC AND FOX NATION

NOTES TO THE FINANCIAL STATEMENTS
September 30, 2016

Note 4 — Accounts Receivable

Receivables as of September 30, 2016 consisted of the following:

Indirect B.LA. I.H.5. Other Governmental
General Cost Compact Compact Governmental Activity
Fund Fund Fund Fund Funds Total

Ramah Settlement
Receivable {Note 15) S 3,319,370 & - -8 -8 - % 3,319,370
Other Receivables 88,120 - 90,240 17,947 189,125 385,432
Less: Allowance for
Doubtful Accounts - - 43,674 511 169,276 213,461
Accounts Receivable,
Net § 3,407,490 S - $46566 $ 17,436 S 19,849 S 3,491,341

Note 5 — Grants Receivable

Grants receivable are deemed to be fully collectible by management and are comprised of the
following totals by source at September 30, 2016:

Program Code Amount
174 - INDIAN ALCOHOL SUBSTANCE {060 - DOI) S 70
184 - TITLE IV-E PLAN DEV {030 - HHS) 468
086 - LIBRARY BASICS (300- PRIVATE GRANT) 751
151 - EPA GAP (050 - EPA) 2,608
122 - CAREGIVER (030 - HHS) 5,058
153 - EPA AIR (050 - EPA) 5,097
185 - RE-ENTRY (060 - DOJ) 5,285
152 - EPA WATER (050- EPA) 5,450
179 - HAZARD MITIGATION (300 - PRIVATE GRANT) 6,562
069 - PROMOTING SAFE AND STABL {030 - HHS) 12,322
193 - NATIONAL SCIENCE FOUNDAT (300 - PRIVATE GRANT) 14,667
185 - RE-ENTRY {300 - PRIVATE GRANT) 18,067
084 - JUVENILE DETENTION CENTE {080 - DOJ) 29,683
062 - INDIAN CHILD WELFARE {030 - HHS) 36,860
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SAC AND FOX NATION

NOTES TO THE FINANCIAL STATEMENTS
September 30, 2016

Note 6 — Interfund Balances and Activity

Interfund balances as of the fiscal year-end are summarized as follows:

Fund Due To Due From Purpose
General Fund $ 3,042,379 $ 7,090,047  Program Support
1IDC Fund - 409,313  Program Support
B.I.LA. Compact 20,602 ~  Program Support
LH.S. Compact - 1,115,062  Program Support
Other Governmental Funds ~ 1,538,606  Program Support
Blended Component Units (Enterprise Funds) 7,090,047 - Revenue Sharing

$ 10,153,028 $10,153,028

The business-type activities and blended component units (enterprise funds) of the Nation are not
reported in the accompanying financial statements. The internal balances within the statement of
net position will not net zero. A due from the Gaming Enterprise will be carried in the amount of
$7,090,047.

Interfund transfers between governmental funds and blended component units (enterprise funds)
during the fiscal year are summarized as follows:

Fund Transfer Out Transfer In Purpose
General Fund - 7,089,734  Revenue Sharing
Sauk Business Enterprises, Inc. 7,089,734 - Revenue Sharing
7,089,734 7,089,734

The Nation has approved the use of certain trust land by the Gaming Enterprise. The Casinos do
not pay rent for the use of such land, and it remains in trust for benefit of the Nation.
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NOTES TO THE FINANCIAL STATEMENTS
September 30, 2016

Note 7 — Capital Assets

Capital asset activity as of the fiscal year-end is summarized as follows:

Beginning Ending
Governmental Activities Balance Additions Disposals Balance
Capital Assets Not Being Depreciated
Construction in Progress - 173,283 - 173,283
Land 1,349,032 - - 1,349,032
Total Capital Assets Not Being Depreciated 1,349,032 173,293 - 1,522,325
Capital Assets Being Depreciated
Buildings and Improvements 19,046,216 6,155 - 19,052,371
Land Improvements 2,379,548 - 2,379,548
Vehicles, Equipment & Furniture 5,546,412 203,403 - 5,749,815
Total Capital Assets Being Depreciated 26,972,176 209,558 - 27,181,734
Less Accumutated Depreciation 14,508,243 889,690 - 15,397,933
Capital Assets Being Depreciated, Net 12,463,933 1680,131) - 11,783,802
Governmental Activities Capital Assets, Net $ 13,812,965 S (506,838) S - 5 13,306,126

Depreciation Expense on the Statement of Activities:
Detailed historical cost records are not available to support the amounts reported within the above fixed
asset schedule, It is not practical to assign depreciation expense to functional categories on the Statement

of Activities. Therefore, depreciation expense is reported separately within the Statement of Activities.

Total Governmental Activities Depreciation Expense S 889,690
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NOTES TO THE FINANCIAL STATEMENTS
September 30, 2016

Note 8 — Deferred Revenue

Deferred revenue balances at September 30, 2016 consisted of the following:

B.LA. Compact
Program Code Amount
011 - COURT (037 -DoI) 1,390
037 - DO (037 - DOI 13,656,513
050 - LIBRARY {037 - DOI) 125
051 - POLICE (037 - DOJ) 1,768
058 - REALTY (037 - DOY) 1,321
062 - INDIAN CHILD WELFARF {037 - DOI) 786
084 - JUVENILE DETENTION CENTE {037 - DQI) 689,076
087 - MINERAL ASSETS (037 - DOl 24,108
130 - SELF GOVERNANCE (037 - DOW) 595
131 - ENROLLMENT (037 - DOL} 369
132 - MAINTENANCE (037 - DON} 341
133 - WELFARE ASSISTANCE {037 -DOY) 8,037
134 - HUMAN SERVICES {037 - DOY) 926
137 - JOHNSON O'MALLEY (037 - DOI) {136)
138 - HIGHER EDUCATION {037 - DO} (136)
140 - TRANSPORTATION {037 - DO} (45,185)
143 - G2G TRANSPORTATION (037 - DO) 2,062,864
B.LA. Compact Total 16,402,783
.H.5. Compact
Program Code Amount
032 - CLINIC {032 -1.H.S.) 11,969,438
034 - SPECIAL DIABETES (032 -1.H.S.) 30,397
080 - JDC SUBSTANCE ABUSE (032 -1LH.S.) 297,952
130 - SELF GOVERNANCE {032 - LH.S.) (112,031)
1.H.S, Compact Total 12,185,758
Other Programs
Program Code Amount
104 - ELDERS (030 - HHS) 70,572
145 - BISTORICAL PRESERVATION {300 - PRIVATE GRANT) 69,550
005 - FDPIR {005 - USDA) 66,015
074 - LANGUAGE {040 - ANA) 19,233
117 - NSIP (030 - HHS) 14,410
038 - LIHEAP {030 - HHS) 9,664
189 - NATIVE VOICES {30C - PRIVATE GRANT} 6,029
170 - BRIGHT PATH (NATIVE ASPI {300 - PRIVATE GRANT} 4,023
085 - CHILDRENS READING CHARIT {300 - PRIVATE GRANT) 2,000
106 - FAMILY VIOLENCE PREVENTI (030 - HHS) 1,675
152 - OKLAHOMA HUMANITIES COUN (300 - PRIVATE GRANT) 1,637
164 - NEW PRCGRAM {030 - HHS) 1,018
175 - ICDBG LAGOON B-07 (070- HUD) 498
Other Programs Total 262,324
Total All Programs 28,850,865
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NOTES TO THE FINANCIAL STATEMENTS
September 30, 2016

Note 9 -~ Compensated Absences

Annual Leave

Regular full time employees are allowed to accrue annual leave at a rate of four (4) hours per pay
period for the first three (3) years of employment. During the fourth consecutive year of
employment and each year thereafter, full time employees accrue annual leave at a rate of six (6)
hours per pay period.

Regular part time employees are allowed to accrue annual leave each pay period at a rate of 5%
of hours worked for the first three (3) years. During the fourth consecutive year of employment
and each year thereafter, part time employees accrue annual leave each pay period at a rate of
7.5%.

Annual leave may be accrued on an unlimited basis. Upon separation from the Nation, payment
of unused annual leave will be limited to 104 hours for employees with less than three (3)
consecutive years of service, and limited to 160 hours for employees with more than three (3)
consecutive years of service,

Compensatory Time

For purposes of authorizing compensatory time in lieu of overtime to employees the Fair Labor
Standards Act (FLSA) provisions pertaining to public agencics is adopted. Compensatory time
accrued is required to be used before accrued annual leave hours. No more than 240 hours of
compensatory time is allowed to be accrued. Unused accrued compensatory time will be paid to
employees upon termination.

Compensated absence activity for the fiscal year is summarized as follows:

Beginning Ending Current
Balance Earned Used Balance Portion
Governmental Funds
General Fund $ 266,762 $ 510,324 $ 472,757 $ 304,329 $ 304,329
Total Governmental Funds $ 266,762 $510,324 $472,757  $304,329  § 304,329
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NOTES TO THE FINANCIAL STATEMENTS
September 30, 2016

Note 10 — Risk Management and Contingencies

The Nation is exposed to various risks of loss related to torts, thefts of, damage to, and
destruction of assets, errors and omissions, injuries to employees, and natural disasters. For all
risks of loss other than for employee health, dental and disability, the Nation’s policy is to
purchase commercial insurance from independent third parties. Settled claims resulting from
these risks have not exceeded commercial insurance coverage for the past three years.

Federal and State Grants

Many of the Nation's programs are funded by various federal and state agencies. Expenditures
made under such programs are subject to review and approval or disallowance by the agencies.
Any costs disallowed by the agencies are subject to negotiation and are not recorded as liabilities
until mutually agreed-upon. As of September 30, 2016, no agency disallowed costs were
identified.

Note 11 — Economic Dependency

The Nation receives a significant amount of its financial support from grants. These grants are
funded by various federal, state, and local government agencies. The loss of these revenue
sources would severely inhibit the Nation’s ability to perform regular daily administrative and
operating activities.

Note 12 — Retirement Plan

Employees of the Sac and Fox Nation are eligible for participation in the Sac and Fox Nation
401(k) Plan (the “Plan™). All permanent, full time employees of the Nation who have been
employed for one year are participants in the plan. Employees may contribute up to 20% of their
compensation to the Plan. The Nation provides 6% of each employee’s annual compensation to
the Plan. Employer contributions are vested at participation. The contributions to the Plan are
invested according to participant’s directions. Employee and employer contributions for the year
ended September 30, 2016 were $147,547 and $468,164 respectively.

Note 13 — Reclassification of Fund Balance

The Nation’s finance department changed accounting software systems in fiscal year 2016.
Additionally, some changes were made to the chart of accounts that caused equity balances to be
shifted between funds as follows:

Fund Increase / (Decrease)
General Fund 909,049
Other Governmental Funds (909,049)

Net Change -
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Note 14 — Restricted Equity

The Nation considers funds carried within the Revenue Allocation Plan program to be assigned
and reports it as such on the Balance Sheet — Governmental Funds. The amount of assigned
Revenue Allocation Plan funds at September 30, 2016 was $6,116,075. These amounts are not
considered restricted and are, therefore, classified as “Unrestricted” on the Statement of Net
Pasition.

[tems of inventory are not in a spendable form and related equity is classified as nonspendable on
the Balance Sheet — Governmental Funds. The Nation’s nonspendable fund balance as of the
vear-end was $247,105 exactly matching the inventory balance carried at that date. These
amounts are not considered restricted and are, therefore, classified as “Unrestricted” on the
Statement of Net Position,

The use of fund balance carried over from one year to the next within special revenue funds is
restricted based on the purpose of the particular program. The special revenue funds of the
Nation include its Indirect Cost Fund, B.I.LA. Compact Fund, [.LH.S. Compact Fund, and Other
Governmental Funds. Positive equity carried as of the year-end within these special revenue
funds amounted to $9,007,247.

09/30/2016 Restricted

Indirect Cost Fund Fund Balance

030 Indirect Cost S 1,493,521
Total B.LA. Compact Fund 1,493,521
Other Governmental Funds

005 TISDA / FDDPIR 56,165

039 Clinic Third Party 7,457,561
Total Other Governmental Funds 7,513,726
Total of Al Funds ) 9,007,247

Note 15 — Ramah Settlement

On September 30, 2015, a federal district court preliminarily approved the proposed settlement
negotiated to resolve the claims in Ramah Navajo Chapter v. Jewell, No. 90-CV-0957 (D. N.M.
filed Oct. 4, 1990), a class-action lawsuit seeking to recover contract support costs from the BIA
for ISDEAA contracts or self-governance agreements entered into between FY 1994 and FY
2013. The Nation received $3,319,370 on November 15, 2016. These dollars are considered
discretionary.
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Sac and Fox Nation
Notes to the Schedule of Expenditures of Federal Awards
for the Year Ended September 30, 2016

Note A - Basis of Presentation

The accompanying schedule of expenditures of Federal Awards includes the Federal Grant
activity of the Sac and Fox Nation and is presented on the modified accrual basis of accounting.
The information in this schedule is presented in accordance with the requirements of Title 2 ULS.
Code of Federal Regulations Part 200, Uniform Administrative Requirements, Cost Principles,
and Audit Requirements for Federal Awards (Uniform Guidance). Therefore, some amounts
presented in this schedule may differ from amounts presented in, or used in the preparation of, the
basic firancial statements.

The Nation did not elect to use the 10 percent de minimis indirect cost rate as allowed under the
OMB Uniform Guidance.

Note B — Federal Awards Expended for Loan or Loan Guarantee Programs
The Sac and Fox Nation did not expend any federal awards for loan or loan guarantee programs.

Naote C - Subrecipients

The Sac and Fox Nation provided Child Care Development Fund federal awards under CFDA
No. 93.596 and 93.575 to the Central Tribes of the Shawnee Area, Inc. (a nonprofit corporation)
in fiscal year 2016, The total amount provided was $588,416.

Note D - In-Kind

Nonmonetary assistance is reported in the schedule at the fair market value of the commodity
foods received from the U.S. Department of Agriculture totaling $1,609,952 during the fiscal
year.

Note E - Reconciliation of Reported Expenditures to Financial Statement Totals
The following is a reconciliation of total federal expenditures reported on the Schedule of
Expenditures of Federal Awards to the federal revenue total reported on the Nation’s statement of

revenues, expenditures, and changes in fund balance- governmental funds for the year ending
September 30, 2016:

Total Federal Revenues per Statement of Revenues, Expenditures, and Changes  $17,472,737
in Fund Balance - Governmental Funds (as listed in Table of Contents)

Add: Food Commodities Disbursed In-kind (CFDA# 10.565) 1,609,952
Reconciled Federal & State Revenues 519,082,689

Total of all assistance reported on the Schedule of Expenditures of
Federal Awards $19,082,689

Difference $0
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Midwest Professionals, P.L.L.C.

Certified Public Accountants 215 South Court Avenue, Gaylord, MI 49735
989-732-1156 Fax 989-731-2541

INDEPENDENT AUDITORS’ REPORT ON INTERNAL CONTROL OVER
FINANCIAL REPORTING AND ON COMPLIANCE AND OTHER MATTERS BASED
ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE
WITH GOVERNMENT AUDITING STANDARDS

To the Business Committee
Sac and Fox Nation
Stroud, Oklahoma

We have audited, in accordance with the auditing standards generally accepted in the United States of
America and the standards applicable to financial audits contained in Government Auditing Standards
issued by the Comptroller General of the United States, the financial statements of the governmental
activities, each major governmental fund, and the aggregate remaining governmental fund information of
the Sac and Fox Nation (the “Nation™), as of and for the year ended September 30, 2016, and the related
notes to the financial statements, which collectively comprise the governmental activities and
governmental fund financial statements, and have issued our report thereon dated June 30, 2017.

As described in Nofe I, the financial statements present onfy the governmental activities and
governmental funds of the Nation and do not purport to, and do not present fairly the financial position of
the Sac and Fox Nation of Oklahoma, as of September 30, 2016, the changes in its financial position, or,
where applicable, its cash flows for the year ended in accordance with accounting principles generally
accepted in the United States of America.

Internal Control over Financial Reporting

In planning and performing our audit of the financial statements, we considered the Nation’s internal
control over financial reporting (internal control) to determine the audit procedures that are appropriate in
the circumstances for the purpose of expressing our opinions on the financial statements, but not for the
purpose of expressing an opinion on the effectiveness of Sac and Fox Natjon’s iniernal control.
Accordingly, we do not express an opinion on the effectiveness of the Nation’s internal control.

A deficiency in internal confrol exists when the design or operation of a conirol does not allow
management or employees, in the normal course of performing their assigned functions, to prevent, or
detect and correct, misstatements on a timely basis. A material weakness is a deficiency, or a combination
of deficiencies, in internal control, such that there is a reasonable possibility that a material misstatement
of the entity’s financial statements will not be prevented, or detected and corrected on a timely basis. A
significant deficiency is a deficiency, or a combination of deficiencies, in internal control that is less
severe than a material weakness, yet important enough to merit attention by those charged with
governance.

Member of American Institite of Cerfified Public Accountants
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Our consideration of internal control was for the limited purpose described in the first paragraph of this
section and was not designed to identify all deficiencies in internal control that might be material
weaknesses or significant deficiencies. Given these limitations, during our audit we did not identify any
deficiencies in internal control that we consider to be material weaknesses. However, material weaknesses
may exist that have not been identified.

Compliance and Other Matters

As part of obtaining reasonable assurance about whether the Nation’s financial statements are free from
material misstatement, we performed tests of its compliance with certain provisions of laws, regulations,
contracts, and grant agreements, noncompliance with which could have a direct and material effect on the
determination of financial statement amounts. However, providing an opinion on compliance with those
provisions was not an objective of our audit, and accordingly, we do not express such an opinion. The
results of our tests disclosed no instances of noncompliance or other matters that are required to be
reported under Government Auditing Standards.

Purpose of this Report

The purpose of this report is solely to describe the scope of our testing of internal confrol and compliance
and the results of that testing, and not to provide an opinion on the effectiveness of the Nation’s internal
control or on compliance. This report is an integral part of an audit performed in accordance with
Government Auditing Standards in considering the Nation’s internal control and compliance.
Accordingly, this communication is not suitable for any other purpose.

Digitally signed by Midwest
Professionals, PLLC

Wé Wm,j, DN: cn=Midwest Professionals,

di.e.e. PLLC, o, ou,
email=mwp@mwp.us.com, c=US
Date: 2017.06.30 18:50:41 -04'00'

Midwest Professionals, P.L.L.C.
June 30, 2017
Gaylord, Michigan

Member of American Institute of Certified Public Accountants
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Midwest Professionals, P.L.L.C

Cerfified Public Accountants 215 South Court Avenue, Gaylord, MT 49735
989.732-1156 Fax 989.731-2541

INDEPENDENT AUDITORS’ REPORT ON COMPLIANCE FOR EACH MAJOR
PROGRAM AND ON INTERNAL CONTROL OVER COMPLIANCE REQUIRED BY
THE UNIFORM GUIDANCE

To the Business Committee
Sac and Fox Nation
Stroud, Oklahoma

Report on Compliance for Each Major Federal Program

We have audited the Sac and Fox Nation of Oklahoma’s {the “Nation™) compliance with the types of
compliance requiremenis described in the OMB Compliance Supplement that could have a direct and
material effect on each of the Nation’s major federal programs for the year ended September 30, 2016.
The Sac and Fox Nation of Oklahoma’s major federal programs are identified in the summary of auditor's
results section of the accompanying schedule of findings and questioned costs.

Management’s Responsibility

Management is responsible for compliance with federal statutes, regulations, and the terms and conditions
of its federal awards applicable to its federal programs.

Auditor’s Responsibility

Our responsibility is to express an opinion on compliance for each of the Nation's major federal programs
based on our audit of the types of compliance requirements referred to above. We conducted our audit of
compliance in accordance with auditing standards generally accepted in the United States of America; the
standards applicable to financial audits contained in Government Auditing Standards, issued by the
Comptroller General of the United States; and the audit requirements of Title 2 U.S. Code of Federal
Regulations Part 200, Uniform Administrative Requirements, Cost Principles, and Audit Requirements for
Federal Awards {(Uniform Guidance), Those standards and the Uniform Guidance require that we plan
and perform the audit to obtain reasonable assurance about whether noncompliance with the types of
compliance requirements referred to above that coutld have a direct and material effect on a major federal
program occurred. An audit includes examining, on a test basis, evidence about the Nation’s compliance
with those requirements and performing such other procedures as we considered necessary in the
circumstances.

We believe that our audit provides a reasonable basis for our opinion on compliance for each major
federal program. However, our audit does not provide a legal determination of the Sac and Fox Nation of

Oklahoma’s compliance,

Onpinion on Each Major Federal Program

In our opinion, the Sac and Fox Nation of Oklahoma complied, in all material respects, with the types of
compliance requirements referred to above that could have a direct and material effect on each of its
major federal programs for the year ended September 30, 2016.

Member of American Institute of Certified Public Accountants
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Report on Internal Control over Compliance

Management of the Sac and Fox Nation of Oklahoma is responsible for establishing and maintaining
effective internal control aver compliance with the types of compliance requirements referred to above. In
planning and performing our audit of compliance, we considered the Sac and Fox Nation of Oklahoma’s
internal control over compliance with the types of requirements that could have a direct and material
effect on each major federal program to determine the auditing procedures that are appropriate in the
circumstances for the purpose of expressing an opinion on compliance for each major federal program
and to test and report on internal control over compliance in accordance with the Uniform Guidance, but
not for the purpose of expressing an opinion on the effectiveness of internal control over compliance.
Accordingly, we do not express an opinion on the effectiveness of the Nation’s internal control over
compliance.

A deficiency in internal control over compliance exists when the design or operation of a control over
compliance does not allow management or employees, in the normal course of performing their assigned
functions, to prevent, or detect and correct, noncompliance with a type of compliance requirement of a
federal on a timely basis. A material weakness in internal control over compliance is a deficiency, or
combination of deficiencies, in internal control over compliance, such that there is a reasonable possibility
that a material noncompliance with a type of compliance requirement of a federal program will not be
prevented, or detected and corrected, on a timely basis. A significant deficiency in internal control over
compliance is a deficiency, or a combination of deficiencies, in internal control over compliance with a
type of compliance requirement of a federal program that is less severe than a material weakness in
internal control over compliance, yet important enough to merit attention by those charged with
governance

Our consideration of internal control over compliance was for the limited purpose described in the first
paragraph of this section and was not designed to identify all deficiencies in internal control over
compliance that might be material weaknesses or significant deficiencies. We did not identify any
deficiencies in internal control over compliance that we consider to be material weaknesses. However,
material weaknesses may exist that have not been identified.

The purpose of this report on internal control over compliance is solely to describe the scope of our
testing of internal control over compliance and the results of that testing based on the requirements of the
Uniform Guidance. Accordingly, this report is not suitable for any other purpose.

Digitally signed by Midwest
Professionals, PLLC

Wém}; DN: cn=Midwest Professionals,
PLee.

PLLC, o, ou,
email=mwp@mwp.us.com, c=US
Date: 2017.06.30 18:51:30-04'00"

Midwest Professionals, P.L..L.C.
June 30, 2017
Gaylord, Michigan

Member of American Institute of Certified Public Accountants
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Sac and Fox Nation
Schedule of Findings and Questioned Costs
Year Ended September 30, 2016
Part A- Summary of Auditor’s Results

1. The auditor’s report expresses an unmodified opinion on whether the governmental
activities and governmental fund financial statements of the Sac and Fox Nation were
prepared in accordance with GAAP

2. No deficiencies relating to the audit of the governmental activities and governmental
funds financial statements are reported in the Report on Internal Control Over Financial
Reporting and on Compliance and Other Mutters Based on an Audit of Financial

Statements Performed in Accordance With Government Auditing Standards.

3. No instances of noncompliance material to the governmental activities and governmental
fund financial statements of the Sac and Fox Nation of Oklahoma were disclosed during
the audit.

4, No deficiencies relating to the audit of the major federal awards are reported in the

Report on Compliance For Each Major Program and on Internal Control Over

Compliance Required by the Uniform Guidance.

3. The auditor’s report on compliance for the major federal programs for the Sac and Fox

Nation of Oklahoma expresses an unmodified opinion.

6, No audit findings that are required to be reported in accordance with 2 CFR. section

200.516(a) are reported in Part C of this schedule. No questioned costs are reported.

7. The programs tested as major programs included:
CFDA
Federal Major Programs No,
Indian Health Services (1.H.S.) Compact 93.210
(Health and Human Services)
Special Diabetes 93.237
(Health and Human Services)
ANA Language 93.587
(Health and Human Services)
8. The threshold for distinguishing Types A and B programs was $750,000.
9. The Sac and Fox Nation of Oklzhoma is determined to be a non low-risk anditee.
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Sac and Fox Nation
Schedule of Findings and Questioned Costs
For the Year Ended September 30, 2016
Part B- Financial Statement Findings

Prior Year Audit Findings:

Internal Control over Financial Reporting

None noted.

Compliance and Other Matters

None noted.

Current Year Audit Findings:

Internal Control over Financial Reporting

None noted.

Complignce and Other Matters

None noted.
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Sac and Fox Nation
Schedule of Findings and Questioned Costs
For the Year Ended September 30, 2016
Part C- Major Federal Award Programs Audit

Prior Year Audit Findings:

Internal Conirol over Compliance

None noted.

Compliance and Other Mutters

None noted.

Current Year Audit Findings:

Internal Control over Compliance

None noted.

Compliance and Other Matters

None noted.
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